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RBC Dominion Securities Inc. Event
Michael Curran, CFA (Analyst) IAMGOLD reported EPS of $0.04 vs. consensus and our estimate of $0.08.
(416) 842-3770
michael.curran@rbcecm.com Investment Highlights
Patrick Morton (Associate) « Financial Results. Backing out non-cash and extraordinary items,
(416) 842-7830 operating EPS of $0.05 was still lower than the $0.08 we were looking for.
patrick.morton@rbcem.com Lower than expected revenues were the main driver of the miss. CFPS of
$0.14 was slightly below the street at $0.17 and the $0.16 we were looking
Price: $7.60 Price Target: $12.00 for.
Implied All-In Return: 59% e Operating Results. Production of 219K oz of gold was slightly lower
52-Wk High: $11.83 52-Wk Low: $7.35 than the 230Koz we were looking for, while cash costs of $368/0z in Q4
Float (MM): 280.0 Debt-to-Cap: 0% were above our forecast of $335/0z for the quarter. The variance looks to
Shs O/S (MM):  291.8 MktCap (MM):  $2,218 be mainly due to the contribution from higher cost Cambior mines.
Dividend: $0.05 Yield: 0.7% . . .
Tr. 12 ROE: 4.18% 3-Yr Est. EPS Gr:  25.6% e 2007 Outlook. IAMGOLD gave 2007 operating guidance of 1.0 million
Trading Volume (000s): 2,644 (NYSE+TSX) ounces of gold, in line with our forecast, however, cash cost guidance of
Strategic Shareholders: Chairman - 4% $395/0z is significantly higher than the $344/0z we had modeled for the
combined company. The company continues to advance the feasibility

(FY Dec) 2006A  2007E  2008E  2009E study on the deeper sulphides at the Sadiola mine, with completion
EPS $0.41  $0.38  $0.49  $0.82

expected in late 2007. Permitting at the Camp Caiman development

E/FEPS $;86'3 $§°6'§ $(1)58'2 $192'i project is ongoing and the company anticipates construction could start as
PICEPS 110 114 95 63 early as Q3/07. Pre-feasibility studies are expected late this year for the
Rev (MM) $303.3 $640.2 $679.4 $872.4 Quimsacocha (Ecuador) and Buckreef (Tanzania) gold projects.

Operating ..

Gold Price $605  $670  $700  $730 EPS/CFPS Revisions

Prodn. (goo 0z) 6;‘; 1016 1,058 1,357 We are revising downward our 2007 EPS and CFPS estimates from $0.67 to
:;SCZ) y ef‘)ms 5 ot $3Z72 $3£§’3 $3g44 $0.38 and $1.02 to $0.67, respectively. The reductions are due to the

2006 per $013  $017 $0.08  $0.05 combination of lowered gold output expectations and increased operating
2007E $0.04  $0.09 $0.10  $0.14 costs, as well as higher corporate expense assumptions. We have also pushed
2008E $010  $0.11  $0.12  $0.15 our forecasted output growth (from 1.0 to 1.3MMoz/yr), from 2008 to 2009,
Cash Flow which results in reduced 2008 estimates; EPS declines from $0.82 to $0.49
2006 $0.17  $0.24  $0.15  $0.14 for EPS, and CFPS is cut from $1.21 to $0.80.

2007E $0.11  $0.17 $0.18  $0.21

2008E $0.17  $0.18 $0.20  $0.24 Valuation

All values in U.S. unless otherwise noted.

We are lowering our 12-month price target from $15 to $12, which reflects
the mid-point of fair values generated using P/NAV and forward looking

Priced as of prior trading day’s market P/CF multiples. For IAMGOLD, we employ 1.5x NAV and 15x forward
close, EST (unless otherwise stated). P/CF target multiples, which represented the lower end of our target ranges
) ) (1.5-2.5x P/INAV and 15-25x P/CF), as IAMGOLD continues its

For Required Disclosures, please see transformation from non-operator to operating gold producer.
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Investment Thesis

We upgraded our rating of IAMGOLD in May 2006 on the basis that the shares had lagged the Tier Il gold producer peer group
and represented the value play among the group. Although the merger with Cambior did not materially affect our valuation of
the shares, we now expect the merger to have at least delayed the re-valuation of IAMGOLD shares that we had forecast for late
2006 and into H1/07. With continuing disappointing operating results from the Cambior mines, we believe the market will
likely maintain its “wait-and-see” attitude towards IAMGOLD shares, looking for evidence of operating result improvement
and/or further advancement of the company’s growth projects (Caiman, Quimsacocha, Buckreef) towards mine development.

We therefore now look for improved operating results and/or newsflow regarding advancement of the company’s growth
projects in H2/07 as the major potential catalysts to increase investor interest, and maintain our view that IAMGOLD shares
remain the “value play” among the Tier Il golds.

IAMGOLD shares currently trade at a P/NAV multiple of 0.86x, a significant discount to the Tier Il gold producers currently
averaging 1.38x. IAMGOLD shares also look attractive on a P/CF basis, trading at 11x our 2007E, well below the Tier 11 peer
group average at 16x. IAMGOLD shares have lagged the peer group, and with prospects for better newsflow, improved growth
prospects, and high leverage to rising gold prices, we maintain our Outperform rating on the shares.

Q4 Results: Operating Cost Creep Continues to Challenge

IAMGOLD reported headline earnings of $9.4 million ($0.04/sh) in the quarter. At year-end, working capital was just over
$100 million (including $101MM in cash and $49MM in gold bullion). Operating EPS of $0.05/sh for Q4/06 was lower than
consensus and our estimate of $0.08/sh.

Exhibit 1: Q4 Results - Cambior Assets A Bit Of A Drag
Q4/06 Actual Versus

RBCCM Our LastYr LastQtr
In US$MM Q4/05A Q3/06A Q4/06e Q4/06A Q4/06e Q4/05A Q3/06A
Revenue 37.0 63.7 137.9 1213 -12% 228% 90%
Direct Mining Expenses 252 30.6 81.0 76.7 -5% 204% 150%
Gross Operating Income 118 33.0 56.9 44.6 -22% 278% 35%
Depreciation 75 11.2 19.8 19.0 -4% 153% 69%
Exploration 2.0 33 4.0 5.0 26% 151% 52%
G&A 30 41 79 6.8 -13% 127% 64%
Interest Expense (0.4) (1.0) (2.8) (0.9)
Royalty interests 25 2.0 0.7 0.0 - - -
Working interests 37 5.8 3.0 6.3 107% 70% 9%
EBT 5.8 23.1 318 20.9 -34% 261% -9%
Total Taxes (0.8) 8.7 12.7 9.3 -27% -1269% 7%
Other 01 0.0 0.0 0.2 - 100% -
Stock-based compensation 05 0.8 0.8 0.8 0% 68% 3%
Writedowns and other non-cash 0.0 0.0 0.0 1.4 - -
Foreign exchange loss 0.8 0.2 0.0 (0.2) - -128% -219%
Net Income 6.0 13.4 18.2 9.4 -49% 56% -30%
EPS - reported $0.04 $0.08 $0.08 $0.04
EPS - operating $0.04 $0.08 $0.08 $0.05 -40% 20% -41%
Cash Flow 11.5 25.8 40.0 34.0
CFPS $0.08 $0.15 $0.17 $0.14 -16% 76% -4%
S/IO 1472 175.8 240.0 2417
Gold Production (0z) 117,776 140,000 230,644 219,000 -5% 86% 56%
Cash Costs (US$/0z) $276 $329 $335 $368 10% 33% 12%

Source: Company reports and RBC Capital Markets Inc.
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Exhibit 2: Q4 Operations: Production Up, But So Were Cash Costs

IAMGOLD Corporation

Gold Production Total Cash Costs
Q3/06 Q4/06 Change| Q3/06 Q4/06 Change
Mine Interest|[ (o0z) (02) (%) ($/02) ($/02) (%)
Sadiola 38.0%| 46 50 8% 269 293 9%
Yatela 40.0%| 33 34 3% 239 234 -2%
Tarkwa 18.9%| 33 34 3% 363 340 -6%
Damang 18.9% 9 10 9% 448 459 2%
Mupane 100.0% 19 24 26% 519 538 4%
Rosebel  100.0% - 40 - - 416 -
Doyon 100.0% - 23 - - 451 -
Sleeping ¢ 100.0% - 8 - - 446 -
Total/Average 140 219 56% 329 368 12%

Source: Company Reports and RBC Capital Markets Inc.

Valuation

Our favored valuation method for precious metals producers is a price-to-net-asset-value (P/NAV) multiple based on a
discounted cash flow (DCF) model constructed using our estimates of the parameters of existing or potential mining operations.
Future year cash flows are then discounted using a base rate of 5%, to which a risk premium is added, depending on the
currency and/or political risk which we consider the company’s operating assets to be most exposed to. We do not have separate
risk adjustments for each individual country in the world, instead classifying our risk premiums as 1.8% (most of the Americas,
Australia), 3.0% (Eastern Europe, Turkey, etc.), or 5.8% (South Africa, FSU). In the case of IAMGOLD, the significant
exposure of the company’s asset base to West Africa (where the majority of costs still have a US$ exposure) causes us to
employ a risk premium rate of 1.8%, for both discounting and mining cost inflation purposes. Pre-feasibility staged projects
such as Quimsacocha and Buckreef are valued using a higher (10%) discount rate.

Exhibit 3: NAV Breakdown: IAMGOLD Corp.

Discount Rate Ownership Value Per Share (US$/sh)

US$MM 2007E 2008E 2009E
Mining Assets
Sadiola — Oxides ( Mali) 6.8% 38% $127 $0.43 $0.35 $0.24
Sadiola — Sulphides (Mali) 6.8% 38% $184 $0.62 $0.65 $0.74
Yatela (Mali) 6.8% 40% $103 $0.35 $0.27 $0.19
Tarkwa (Ghana) 6.8% 19% $380 $1.29 $1.25 $1.24
Damang (Ghnana) 6.8% 19% $25 $0.08 $0.07 $0.04
Mupane (Botswana) 6.8% 100% $183 $0.62 $0.54 $0.49
Buckreef (Tanzania) 10.0% 80% $157 $0.53 $0.79 $0.96
Quimsacocha (Ecuador) 10.0% 100% $369 $1.25 $1.71 $1.85
Royalty interests (Canada) 6.8% 100% $49 $0.17 $0.16 $0.14
Doyon (Quebec) 6.80% 100% $155 $0.53 $0.45 $0.36
Sleeping Giant (Quebec) 6.80% 100% $22 $0.08 $0.03 $0.00
Rosebel (Suriname) 6.80% 100% $544 $1.84 $1.79 $1.66
Camp Caiman (French Guyana) 6.80% 100% $284 $0.96 $1.00 $1.10
Exploration potential $45 $0.08 $0.15 $0.15
OPERATING ASSETS $2,627 $8.84 $9.21 $9.17
Niobec Mine (Quebec) 6.80% 100% $38 $0.13 $0.11 $0.11
Working capital $185 $0.63 $0.50 $0.87
Corporate G&A (after tax) ($128) ($0.44) ($0.42) ($0.40)
Hedge and Reclamation liability ($70) ($0.24) ($0.26) (%$0.15)
LT Debt ($45) (%0.15) (%0.16) (30.19)
CORPORATE ASSETS ($21) ($0.07) ($0.24) $0.23
NET ASSET VALUE $2,606 $8.77 $8.97 $9.41

Source: RBC Capital Markets Inc.
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In Exhibit 3, we provided forward-looking NAV/sh estimates to show whether the company’s NAV is expected to decline or
grow over the next few years. Employing our 1.5x target PPNAV multiple on our 2007 NAV of $8.77/sh for IAMGOLD-
Cambior (on operating assets only - corporate and non-gold assets are valued at 1.0x), suggests a fair value of $13/sh.

We also arrive at a fair value for IAMGOLD using a forward-looking P/CF multiple analysis. We see potential for IAMGOLD
to report CFPS of $0.67/sh in 2007. Employing a 15x forward P/CF multiple generates a 12-month price target of $10/sh. Our
15x forward P/CF target multiple for IAMGOLD is towards the lower end of or target range of 15-25x for the Tier Il golds, and
reflects the early stages of transformation to an operating gold producer, coupled with our expectations that investors will adopt
a “wait-and-see” approach to the combined IAMGOLD-Cambior merger, and the execution risk relating to the Quimsacocha
and Buckreef projects advancing to production over the next few years.

Using the valuation methods described above, we are lowering our 12-month target price from $15 to $12 per IAMGOLD
share, but maintain our Outperform rating.

Exhibit 4: P/INAV and P/CF Multiples
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Source: RBC Capital Markets

Price Target Impediments

Impediments to our target price include fluctuations in commodity prices, greater than expected mine operating and new project
construction costs and increasing energy, material and manpower costs. In a very competitive environment IAMGOLD, as with
all gold mining companies, faces challenges finding and replacing mined gold reserves. Our Average (A) risk qualifier reflects
our view that the company has reasonably predictable earnings from its existing minority interests, and looks to be able to fund
much of its potential development projects in the next few years (from cash on hand and cash flow from operations).

Company Description

IAMGOLD is a Canadian-based, Tier Il gold producer with four operating mines (Quebec, Botswana, Guyana, Suriname) and
minority interests (19-40%) in four producing gold mines in West Africa. The company’s attributable gold production in 2006
was 642,000 ounces at a total cash cost of $322/0z. IAMGOLD has a large portfolio of exploration projects in West Africa and
South America, with Quimsacocha (Ecuador), Buckreef (Tanzania), and Camp Caiman (French Guyana) projects currently the
focus for future mine development.
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IAMGOLD Corporation Symbol  1AG 16-Mar-07
Share Price  $7.60 Stock Rating:  Outperform Risk Qualifier Average
RBC Capital Markets Price Target: $12.00 NAV $8.77
Michael Curran, (416) 842 3770 Mark. Cap (mm) 2,218 Discount Rate 6.8%
All' US$ unless noted For Fiscal Year Ended Dec 31  All US$ unless noted For Fiscal Year Ended Dec 31
RATIO ANALYSIS 2006 2007E 2008E 2009E  PRICES/EXCHANGE RATES 2006 2007E 2008E 2009E
Net Income $MM 72.3 108.1 146.2 2530  Gold Price $loz $605 $670 $700 $730
EPS (reported) $/sh $0.39 $0.37 $0.48 $0.82  Realized Gold Price $loz $605 $670 $700 $730
P/E Multiple X 19.6 20.7 15.9 9.3
Operating Cash Flow $MM 128.9 197.0 2429 374.9
CFPS before working cap. $/sh $0.69 $0.67 $0.80 $1.21
Price/CF X 11.0 114 9.5 6.3 MINE/EQUITY PRODUCTION 2006 2007E 2008E 2009E
Dividends Per Share $/sh $0.05 $0.05 $0.05 $0.05  Production 000 oz 642 1,016 1,058 1,357
Dividend Yield* % 0.7% 0.7% 0.7% 0.7%  Total Cash Costs $loz $322 $387 $383 $344
LTD/(Total Cap) % 0.4% 0.4% 0.3% 0.3% Attributable Reserves and Resources
INCOME STATEMENT 2006 2007E 2008E 2009E  Reserves MM oz 39
Mining Revenues $MM 303.3 640.2 679.4 872.4  Adj. Market Cap/oz** $loz 536
Operating Costs $MM 157.1 394.3 382.1 435.4  Resources (incl. Reserves) MM oz 8.9
EBITDA $SMM 122.6 192.9 247.3 402.0 Adj. Market Cap/oz** $loz 232
DD&A $MM 49.7 78.5 83.8 105.0  **Market Cap + LTD - Net Current Assets - Non Gold Assets
EBIT $MM 975 143.1 198.9 337.4  **Resources include measured and indicated resources only
Interest Expense $MM (4.2) (5.0) - - OTHER DATA
EBT $MM 101.7 148.1 198.9 337.4  Issued Shares MM 291.8 12-month High $11.83
Non-Recurring Items/Other $MM 4.6 3.0 3.0 - Issued Shares (fully diluted) MM 306.5 12-month Low $7.35
Taxes/Recovery $MM 24.8 37.0 49.7 84.3  Hedged Prod'n (Committed, Spot Deferred contracts) nil
Net Income (operating) $SMM 76.9 1111 149.2 253.0 Hedged Prod'n 2003E nil
Shares o/s (avg.) MM 186.5 295.0 305.0 310.0 Total Hedged Prod'n nil
EPS (operatin . . . .
CASI-I( FpLOW g - $(2)(;1016 580378E ﬁgoﬁs 280892E 1,500 $440
- C—Prod'n (000s 0z) —e—Cash Costs (US$/0z)
Cash Flow from Operations
Net Income $SMM 72.3 108.1 146.2 253.0 1,200 $400
DD&A $SMM 49.7 78.5 83.8 105.0
Deferred Taxes $MM 23 74 9.9 16.9 /’\.
Non Recurring/Other $MM - - - -
Working Cap. Changes $MM - - - - 900 \ | _—* $360
127.3 197.0 242.9 374.9 med

Cash Flow from Investing 600 /0 $320
Capital Expenditure (net) $MM (850.2) (92.2) (233.5) (117.0)
Acquis./Investments $MM - - - -
Other $MM (500.0) - - - 300 / $280

(1350.2) (92.2) (233.5) (117.0)
Cash Flow from Financing '
Equity Issues (net of costs) $SMM 1,255.0 50.0 0 $240
Net Borrowings $MM - - - - 2004 2005 2006 2007E 2008E 2009E 2010E 2011E
Dividends Paid & Other $MM (9.3) (14.8) (15.3) (15.5)

1,275.7 5.3 44.8 (5.5)  ESTIMATED NET ASSET VALUE (NAV)/SHARE - 2007E
Net Inc./(Dec.) - incl FX $MM 528 110.1 54.1 252.4 Status  Own'ship $MM $/sh %NAV
Cash at End of Year $SMM 98.3 208.4 262.5 515.0 Ghana mine 40% $413 $1.40 16%
BALANCE SHEET 2006 2007E 2008E 2009E  Mali mine 19% $404 $1.37 15%
Cash & Equivalents $MM 98.3 208.4 262.5 5150 Canada mine 100% $226 $0.77 9%
Total Current Assets $MM 180.3 290.3 344.4 596.9 South America mine/devo 100% $1,197 $4.06 46%
PP&E & Mining Interests $MM 1,026.0 1,029.3 1,166.1 1,161.1  Other Africa mine/devo 100% $341 $1.15 13%
Other $SMM 610.7 610.7 610.7 610.7  Exploration potential var. $45 $0.08 2%
Total Assets $MM 1,817.0 1,930.3 2,121.2 2,368.8  Operating assets $2,627 $8.84 100%
Current Liabilities $MM 28.8 28.8 28.8 28.8  Other non-gold assets $38 $0.13
Long Term Debt $MM 6.9 6.9 6.9 6.9  Working capital $185 $0.63
Other Long Term Liabilities $MM 22.3 22.3 22.3 22.3  Corporate G&A (after tax) ($128) ($0.44)
Total Liabilities $MM 88.0 108.0 118.0 128.0  Hedge and Reclamation liability ($70) ($0.24)
S/Holder Equity $MM 1,729.0 1,822.3 2,003.3 2,240.8 LT Debt ($45) ($0.15)
Total Liab. & S/Holder Equity $MM 1,817.0 1,930.3 2,121.2 2,368.8  NAV @6.8%, using gold forward strip $2,606 $8.77
Working Capital $MM 1515 2615 3157 5681 Current P/NAV[_0.87 |
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Explanation of RBC Capital Markets Rating System
An analyst's "sector" is the universe of companies for which the analyst provides research coverage. Accordingly, the rating
assigned to a particular stock represents solely the analyst's view of how that stock will perform over the next 12 months

relative to the analyst's sector.

Ratings

Top Pick (TP): Represents best in Outperform category; analyst's best ideas; expected to significantly outperform the sector
over 12 months; provides best risk-reward ratio; approximately 10% of analyst's recommendations.
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Sector Perform (SP): Returns expected to be in line with sector average over 12 months.
Underperform (U): Returns expected to be materially below sector average over 12 months.

Risk Qualifiers (any of the following criteria may be present):

Average Risk (Avg): Volatility and risk expected to be comparable to sector; average revenue and earnings predictability; no
significant cash flow/financing concerns over coming 12-24 months; fairly liquid.

Above Average Risk (AA): Volatility and risk expected to be above sector; below average revenue and earnings predictability;
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Speculative (Spec): Risk consistent with venture capital; low public float; potential balance sheet concerns; risk of being
delisted.
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"RL On" means the date a security was placed on a Recommended List. The abbreviation "RL Off" means the date a security
was removed from a Recommended List.
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